
-

tI

Financial Statements
forthe

2021-

KHYBEFT PAKHTUNKHWA

!NFclEIMATIclN
TECHNCILOGY EIOAFIE,
Government ol Khyber Pakhtunkhwa

}y,r>. 3Jr : <r: ;;.i4|.oil,tt39-4 t!+;
loiJ4r+ - ^r3o

gear
22

tr 9



REVISED INDEPENDENT AUDITOR'S REPORT
To the Board of Directors of Khyber Pakhtunkhwa lnformation Technology Board

Opinion
We have audited the revised financial statements of Khyber Pakhtunkhwa lnformation Technology
Board (KPIT Board), which comprise of revised statement of statement of financial position as at 30
June 2022, and the revised income and expenditure statement, the revised statement of
comprehensive income, revised statement of changes in net assets and revised statement of cash
flows for the year then ended, and notes to the revised financial statements, including a summary of
signifi cant accounting policies.

ln our opinion, the accompanying revised financial statements give a true and fair view of the revised
financial position of KPIT Board as at 30 June 2022, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Financial Reporting Standards (lFRSs) issued

by the lnternational Accounting Standards Board (IASB) as notified by the Securities and Exchange
Cbmmission of Pakistan (SECP) and accounting Standard for Not for Profit Organizations (NPOs)

issued by the lnstitute of Chartered Accountants of Pakistan (ICAP) (together referred to as "applicable

accounting and reporting standards').

Basis for Opinion
We conducted our audit in accordance with lnternational Standards on Auditing (lSAs) as applicable in

Pakistan. Our responsibilities under those standards are further described in the Audrtot's
Responslb/ities forihe Audit of the Financiat Statemerfs section of our report. We are independent of

the kPlT Board in accordance with the lnternational Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethacal responsibilities in accordance with the Code. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Emphasas of Matter Paragraph . Reasons for Revision of Financial Statements and

the Audit Report
As referred in the note 28 to the financial statements, we have issued the previous Audit Report on 22

January 2024 to the Board of Directors upon audit of the financial statements for the year ended 30

,lune 2022 after approval of the financial statements by the Board of Directors as of the same date. The

previous Audit Report was unmodified. After issuance of the financial statements, material changes in

ihe reported values were discovered due to the non-recognition of lands transferred to the Department

of Science and Technology and lnformation Technology from the Government of Khyber Pakhtunkhwa

(Kp) and were made avail;ble for use to the KPIT Board, however, the legal ownership of these lands

has not transferred to the KPIT Board. tn addition, the leases relating to the Durshal project and lT

Parks were not recorded in accordance with the requirements ofthe IFRS 16'Leases'. Consequently'

management has made the following corrections to the flnancial statements resulting in revision to the

financial statements already issued:



a. As stated in Note 4.1 . 1 to the financial statements, land measuring 86.45 kanals for the Digital City
Haripur project located in Haripur and '100 kanals for the DESC project located in Mardan have
been valued by the Deputy Commissioners of Haripur and Mardan. These valuations have
resulting in recording of land at Rs. 432,250,000 for the Digital City Haripur and Rs. 514,500,000
for the DESC project. This has also resulted in an increase in the equity of the KPIT Board through
recording of the amount of Rs. 946,750,000 in the capital account.

b. As stated in note 13 to the financial statements, long-term non-cancellable leases with maturity up
to 30 June 2026 relating to three Durshal properties and two lT Parks have been recognized
pursuant to applying IFRS '16 'Leases'. Resultantly, lease liabilities and right-of-use assets for an
amount of Rs. 84,613,844 have been recognized. Depreciation expense amounting to Rs.
1'1,514,406 and finance cost for an amount of Rs. 5,795,474 have been recorded as cunent year's
expenditure with reversal of the rental expense related to above properties amounting to Rs.
14,519,450 with net impact on the income or expenditure and equity amounting to Rs. 14,519,450.

Our opinion is not modified in respect of the above matters.

Responslbilities of lf,anagement and the Board of Dlrectors for the Financial
Statements
Management is responsible for the preparation and fair presenlation of these financial statements in

accordance with applicable accounting and reporting standards, and for such internal control as the
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or enor.

ln preparing the financial statements, management is responsible for assessing KPIT Board's ability to
continue as going concern, disclosing as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Board or cease
operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing KPIT Board's financial reporting process.

Auditoy's Responslblllty for the Audlt of the Flnancial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatements, whether due to fraud or elror, and to issue an auditois report

that includes an opinion. Reasonable assurance is a high level of assurance but is not guarantee that

an audit conducted in accordance with lSAs as applicable in Pakistan will always detect a material

misstatement when it exists. Misstatement can arise from fraud or error and are considered material if,

individually or in aggregate, they could reasonably be expected to influence the economic decisions of

users taken on the basis of these financial statements. As part of an audit in accordance with lSAs as

applicable in Pakistan, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

o ldentify and assess the risks of material misstatements of the financial statements, whether due to

fraud of error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the ovenide of internal

control.

o Obtain an understanding of internal control relevanttothe audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of KPIT Board's inlemal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accountinl 
, IL

estimates and related disclosures made by the management. 6,y'
o Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audii evidence obtained, whether a material uncertainty exists related to events





IOIYBER PAXHTUIII(HWA IIfFON ATIO]I TECHXOLOGY BOARD
NEUSED STATETEI{T OF FII{ANGIAL POAITIOI{
as aT to JurE 2022

Nofe
30Jun-22
(Rupees)

1,076,900,124
74,655

1,583,624
1,460,579

30-run-21
(RupeeE)

NON-CURRENT ASSETS
Property, plant and equipment
lntangible assets

Security deposits
Employee benefiVgratuity prepayment

4

6
11

59,943,699

86,323
1,583,624

CURRENT ASSETS
Tax recoverable
Advances
Other receivables
Bank balances

7

8
9

10

1,080,018,982

2,328,560
29,109,334

7 ,245,193
8,556,878

61,6't3,646

669,275
2,382,369
5,488,819

't47 ,371,454

TOTAL ASSETS

NET ASSETS AND LIABILITIES

NET ASSETS
Accumulated surplus

NON-CURRENT LIABILITIES
Gratuity payable
Defened grant- Iilulti Donor Trust Fund (lVlDTF)

Security payable - lT park companies
Lease Liabilities

CURRENT LIABILITIES
Accrued expenses and other liabilities
Restricted grant-KP Finance Department
Current portion of lease liabilities

47,239,965 155,911,917

1,127 ,258,947 217 ,525,563

961,272,219 87,888,877

11

36,534,255
1 ,244,827

57,614,06813

14

15

13

95,393,150 45,6't5,404

44,280,189 30,211,785
48,768,020
5,041 ,47724,313,389

68,593,578 84,021,282

1,127 ,25a,947 217,525,563TOTAL NET ASSETS AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

The annexed notes from 1 to 29 form an integral part of these financial statements

MANAGIN DIRECTOR

)trn ing Director

-^rfi

DIRECTOR

ASSETS

26,809,206
11 ,441 ,7 53

1,326,859
6,037,586

16

l(hvbcr Prkhtunkhwa

Infornution 1'echnologr Borrd

'iii.thammad Munaim
Diieclor Finance & Acco-unts.

lniormJlron TechnologY Boaro

GoYtl of KhYbBr Pakhtunkhwa



X}.IYBER PAKHTUilTHWA INFORTATIOII TECH}IOLOGY BOARD
REUAED ATATETET{T OF II{COTE AND EXFENDITURE
FOR THE YEAR EI{DED 30 JUNE 2022

30-Jun-22
(Rupees)

30J un-21
(Rupees)

INCOME
Grant income - (restricted)

- KP Finance
- Annual Development Program (ADP)

Higher Education Department (HED)

Other income

EXPENDITURE
Finance Cost
Administrative expenses
Marketing expenses
Operational expenses
lT park subsidies
Other programs expenditure

Note

15

,17

198,768,020
26,019,963

2,957,710
21,794,056

267,231,980
35,344,343
2,809,492
3,754,756

249,539,749 309,140,57'l

18

19

20

21

22
23

6,478,950
146,599,099

570,275
12,564,684
24,466,174

137,040,317

1,035,441
1 18,455,109

485,734

9,967,824
21,761,755

'146,050,286

327,719,499 297,756,149

(78,179,750) 11,384,422(DEFICITY SURPLUS FOR THE YEAR

The annexed notes from 1 to 29 form an integral part of these financial statements.

IN IRECTOR

l{anaging Director

I(hrbcr Pllihtunkhwa

Informrltion Ttchnolo 91- Bo"rrd

-^rfi

DIRECTOR

Dir!ct"r Finlnce & Accounts

r i.rflrJtrcn TcchnologY Board

;n,.t: ol Khyb€r Pakhtunkhwa
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ISIYBER PAI(IITUTI(HWA !]'FORTATTOX TECH]IOLOGY BOARD
REVIIED ATATETEI{T OF COHPREHET'3IVE IIIGOTE
FOR TIIE YEAR EIIDED 30 JUI'E 2OZZ

(Deficit)/ Surplus For The Year

Other comprehensive income

Actuarial gain on gratuity scheme

Total Comprehensive lncome/ (Loss) for the Year

The annexed notes from 1 to 29 form an integral part of these financial statements.

MAN IRECTOR

30Jun-22 30Jun-21
(Rupees) (Rupees)

(78,179,750) 11,384,422

6,813,092

r,fi

Ilanaging Director

Khrtrcr Prkhtunkhwa

I nform,rtion Tcthnolog Borrd

DIRECTOR

'Iuharnrnad Munaim
Diic;t"r Finance & Accounts

l'',),rlJlicn Technology Board
' i'4: ot Khyber Pakhtunkhwa

(71,366,658) 11,384,422



IOIYBER PAI(HTUNI(HWA IIIFORTATION TEGHI{OLOGY BOARD
REVISED STATETEI{T OF CHANGES !N NET ASSETS
FOR THE YEAR EI{DED 30 JUilE 2OZ2

Capital
Account

Accumulated
surplus TotalNote

Balance as at July'1, 2020

Surplus for the year
Other Comprehensive lncome
Total Comprehensive lncome

(Rupees)

75,504,455 76,504,455

11.384.422 11.384.422

11,384,422 11,384,422

22,219 963,272,219

Balance as at June 30,2021 - u,988,877 U 388,U7

87,888,877 87 ,888,877

Deficit for the year
Land
Other Comprehensive lncome
Total Comprehensive lncome

4.1.1

Balance as at June 30, 2022

MANAG G DIRECTOR DIRECTOR

trlanaging Director

Khlhcr PlkhttrnLhw',1

lnformation Technologl Boerd
yber Pakhtunkhwa

(78,1 79,750) (78,179,750)
946,750,000

6,8'13,092
946,750,000

6,813,092

Balance as at July 1 , 2021

946,750,000 (71,366,658) 875,383,342

946,750,000

The annexed notes from 1 to 29 form an integral part of these financial statements. *e



THYBER PAXHIUf,tOflA I]IFOR ATIOX TECIIXOLOOY BOAND
REYISED SIATE EIIT OF CASH FLOWT
FOR IIIE YEAR Ef,DED 30 JUXE AI22

CASH FLOW FROM OPERATING ACTIVITIES

(Deficit)/ Surplus for the year
Adjustment for:

Depreciation
Amortization
Gratuity expense
lnterest on plan assets
Grant income
Unwinding of discount related to lease liability

(lncrease) / decrease in current assets
Tax recoverable
Advances
Prepayments
Other receivables

Gratuity payments

Contribution to Gratuity plan

Security payable- lT park companies

Net cash generated/ (used in) from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipmenl
Encashment of short term investments
Capital work in progress

Net cash generated/ (used in) from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Payment against lease rentals
Grant received

Net cash generated/ (used in) from financing activities

Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year
CASH AND CASH EQUIVALENTS AT END OF THE YEAR

The annexe t m 1 to 29 form an integral part of these financial statements

DIRECTOR

(78,179,750) 11,384,422

30-Jun-22
Rupees

25,772,232
'1,l,667

9,512,169
(1,129,s07)

(224,787,983)
6,478,950

30Jun-21
Rupees

'15,429,395
'l'1,667

11,651,931

(262,322,2221 (263,063,467)

(1,659,285)
(26,726,965) 't,113,821

449,936
4,476,220(1,756,374)

(3O,142,624]-

'14,068,404

6,039,977

(10,316,069)
(278,396,4421

(29,839,3ss)
(82,0321

(267,339,s59)

(1,480,533)

133,980
(29,921,387) (r,346,5s3)

(308,317,829) (268,686,112)

(8,019,281)

(3,345,532)
(11,364,813) (1,466,r30)

(4,619,452)
3.153,322

120.244,399\
201,112,465
180,868,066 357,581,595

(138,814,576)
147 ,371 ,454

87,429,353
59,942,'101

8,556,878 '147 ,371,454

,^rfi

MANAGIN DIRECTOR

lncrease / (decrease) in current liabilities
Accrued expenses and other liabilities
Cash gencrated/ (used in) from operations

\llnaging Director
Ihr irt,r P;rkhtunkhna

lrrlirr rr;:rrirrn'lrchnologr Board

(302,576,323)
1,035,441

(5,204,501)
362,786,096

,,i.tainmad Munaim
rce 8* Accounts



KHYBEN PAKHTUNKI{WA IT{FORiIATION TECI{NOLOGY BOARD
REVISED ]'IOTEE ?O FII{ANCIAL STATEUEN?S
FOR THE YEAR EI{DED 30 JUNE 2022

'l LEGAL STATUS AND OPERATIONS
Khyber Pakhtunkhwa lnformation Technology Board (therein after referred to as KPIT Board) is a public sector autonomous Board
established under an Act of the Khyber Pakhtunkhwa Assembly on 12 May 2011. The registered office of the KPIT Board is situated at
Plot No 134, 135 and 136, lndustrial Estate Phase V, Hayatabad, Peshawar, Khyber Pakhtunkhwa. The principal activities of the
Khyber Pakhtunkhwa lnformation Technology KPIT Board is to promote information technology, lnformation technology enabled
services and lnformation technology enabled education for public and private sector of the province of the Khyber Pakhtunkhwa.

2 BASIS OF PREPARATION

2.'l Statement of compllance
These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan.
The accounting and reporting standards applicable in Pakistan comprise of:
lnternational Financial Repoding Standards (IFRS) issued by the lnternational Accounting Standards Board (IASB) as are notified by
the Securities and Exchange Commission of Pakistan (SECP).
ln addition, guidance has been drawn from the Accounting Standard for Not for Profit Organizations (NPOS) issued by the lnstitute of
Chartered Accountants of Pakistan (ICAP), whereby, deferral method is adopted to account for grants.

2.2 Basls of measurements
These financial statements have been prepared under the historical cost convention except as otheMise stated in respective notes.

2.3 Functlonalandpresentationcurrency
These financial statements are prepared and presented in Pak Rupees which is the functional and presentation currency of KPIT
Board. AII the figures have been rounded off to the nearest rupee, unless otherwise stated.

2.4 Changes in accounting policies and diaclosures rcsultlng from adoption of new accounting standards and amendments

2.4.'l Amendments to accounting standards becoming effective ln current year

The following amendments to standards have been effective and are mandatory for financial statements of the KPIT Board for the
period beginning on or after July 01, 2021 and therefore, have been applied in preparing these financial statements, however, these do
not have any significant effect on the financial statements of the KPIT Board.

2.1.2

2,1.3

- lnterest Rate Benchmark Reform - Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16)
- Covid-1g-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16)

The above amendments does not have any material impact on the KPIT Board's financial statements in the period of initial application.

Amendments to accounting and rcporting standards that are not yet effective and have not been early adopted by the KPIT
Board
Following amendments to standards have been published and are mandatory for the KPIT Board's accounting periods beginning on or
after their respective effective dates:

Efiective date:
Definition of Accounting Estimates (Amendments to IAS 8) 1 January 2023

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) 1 January 2023

Amendments to IFRS17 1 January 2023

Defened Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS 12) 1 January 2023

Classification of Liabilities as Cunent or Non-current (Amendments to IAS 1) 1 January 2023
Annuaf lmprovements to IFRS Standard s 2018-2020 1January2022

The above amendments are expected not to have a material impact on the financial statements in the year of adoption.

Other than the aforesaid standards, interpretations and amendments, the lntemational Accounting Standards Board (IASB) has also

issued the following standards which have not been notified locally by the Securities and Exchange Commission of Pakistan (SECP) as

at 30 June 2022:

IFRS 1 - First Time Adoption of lnternational Financial Reporting Standards
IFRS 17 - lnsurance Contracts

The following interpretations/ IFRS issued by IASB have been waived off by SECP:-

IFRIC 12 - Service Concession Arrangements
IFRS 2 - Share based payment in respect of Benazir Employees' Stock Option Scheme

-^rfi



XHYBER PAIO TUIKI{WA IXFORXATIOII TEGHiIOLOGY BOARD
ISUIIED IIOTEI 

'O 
FIiIAXCTAL 3TATE EIITS

FOR THE YEIR EI'DED 30 JUXE 2OZ2

2,5 Significant accounting judgoments and estimates
Tho preparation of financial statements in conformity with the approved accounting standards requiro management to make judgmonts,
6stimates and assumptions that affect the application of accounting policies and the reporled amounts of assets and liabilities. income
and expenses. The estimates and associates assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis ot making the judgments about carrying values
of assets and liabiliUes that are nol readily apparent frcm other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates aro recognized in the
period in which the estimates are revised if the revision affects only that period, or in the period of revision and future periods in other
cases. Judgments made by management in application of the approved accounling slandards that havo significant on the financial
statements and estimates with a significant risk of material adjustments in the next year are discussed in respective policy notes. The
areas where various assumptions and estimates are significanl to the KPIT Board's financial statements or where judgment was
exercised in application of accounting policies are as follows:
Estimates of useful life of property, plant and equlpment 4
lmpairmont 3.1.5
Provisions 3.7

3

3.t

3.1.1

3.1.2

3.1.3

3.'l.il

3.1.s

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopted in the preparation of these financial statemenls are set out below. These policies have
be€n consistently applied to all th€ periods presented unless otherwise stated.

Proporty, Plant And Equipment

lnitial recognition
Items of property, plant and equipment are m6asured at cost less accumulated depreciation and impairment loss (ifany).
The costs oI property, plant and equipment include:

- its purchase price including import duties, non-refundable purchase taxes after deducting trade discounts and rebates;
- any other costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating

in the manner intended by management; and
- Bo(owing costs, if any.

Subsoquent measurement
Subsequent expenditure relating to an item of property, plant and equipment that has already been .ecognized is added to the carrying
amount of the asset when it is probable that future economic benefit, in excess of the originally assessed standard of performance of
the existing asset, will flow to the KPIT Board. Every other subsequent expenditure is recognized as an expense in the period in which it
is incuned.

Depreciation
Depreciation is chargod so as to write off the cost of assets over their estimated useful lives, using the reducing balance method at
ratos specilied in note 4 to the financial statements. Depreciation on additions to property, plant and equipment is charged from the
date the asset is put into uso to the date of disposal.

Dlsposal
The gain or loss on disposal or retirement of property, plant and oquipment is determined as the difference between the sale proceeds
and the carrying amounts of the assets and is recognlzed as other income in statement of comprehensive incom6.

lmpairment
The assets that are subject to depreciation or amortization are assessed at each reporting date to determine whether there is any
indication that the assets are impaired. lf there is an indication of possible impairment, the recoverable amount oI the asset is estimated
and compared with its carrying amount.

An impairment loss is recognized if the carrying amount of an asset exceeds its estimated recoverable amount. The impairment loss is
aecognized in the statement of profit or loss, unless the relevant asset is caaried at a revalued amount, in which case the impairment
loss is treated as a revaluation decrease.

An impairment loss is reversed only to the extent that the asset carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortization, if no impairment loss had been recognized. The Company recognizes the
reversal immediately in the statement of profil or loss, unless the asset is carried at a revalued amount in accordance with the
revaluation model. Any reversal of an impairment loss of a revalued asset is treated as a revaluation increase.



IOIYBER PAI(HTUI'XIIWA II{FOR ATIOX TEGHTOLOGY BOAND
RTNVEED XOTEI TO FIXAIICIAL STATE EXT'
FOR THE YEAR EIIDED 30 JUTE 2OZ2

3.2

3.2.1

lntanglble assets

Measur€menl
An intangible asset is recognized as an asset if il is probable that future economic benefits attributable to the asset will flow to the KplT
Board and the cost ol such asset can be measured rellably.
Costs diroctly associated with identifiable software that will have probable economic bonefits exceeding, beyond one yea., are
recognizod as an intangible asset.
lntangible ass€t with indefinite useful life
These are stated at cost less impairment, if any.
lntangible asset with deflnite useful life
a) These are stated at cost less accumulated amortization and impairment, if any.
b) lntangiblo assets are amortized on straight line basis over its estimated useful life(s) (refer note S).
c) Amortization is charged so as to allocate the cost of assets over their estimated useful lives, using straight-line method at the rate
specified in note 5 to the financial statements.

3,2,2 Judgmont and estimates
The useful lives, residual values and amortization method are reviewed on regular basis
accounted for on a prospective basis.

3.3 Advances, depo3its and other receivablos

The effect of any changes in estimate

Advances, deposits and other receivables are slated initially at fair value and subsequently measured at amortized cost using the
effective interost rate method less an allowanco for expected credit losses, if any. Allowance for expected credit losses is based on
lifetime ECLs that result from all possible default 6vents over the expected life of the other receivables. Bad debts, iI any, ar6 written off
when considered inecoverable.

Cash and cash equivalents
Cash and cash equivalents are carried at cost. For the purpose of statement of cash flows, cash and cash equivalents comprise cash
in hand and cash at banks in current and savings accounts.

3.5 Grant lncomo
Grants received for specillc purposes are classified as reslricted grants. Such grants are kansferred to income to the extent of actual
expenditure incurred there againsl. Unspent portion of such grant is reflected as deferred grant in the balance sheet.
Expenditure incurred against grant committed but not received is accrued and recognized in income and is reflected as grant receivable
where thore is reasonable assurance that the KPIT Board will comply with the condilions attached and that the grants wi be received.
Grants that relate to purchase, construction, or otherwise acquisition of long-lived assets including intangible assets are recognized by
the grant as defered income. Deferred income is recognized in the income statement on a systematic and rational basis over the
shorter of project life or useful of the asset in case, project budget specifies purchase of asset necessary to meet the objectives of the
grant contract for that specific period, then such purchase is treated as period cost.
Non monetary grants that are intended to compensate the KPIT Board for the specific cost is recognized systematically as income over
the periods necessary to match those grants with the cost that are intended to compensate non-monetary grants are reported at fair
value is determinable otherwise noh monetary qrants are reported at nominal amounts.

3.6 Trade and other payables
Liabilities for trade and other payables are carried at cost which is the fair value of the consideration to be paid in future for goods and
services received, whether or not billed to the KPIT Board.

Provislon
Provisions are recognized when the KPII Board has a present legal or conskuctive obligation, as a resull of past ev€nts, it is probablo
that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made
of the amount of obligation.

Staff benefits

Dofinod bonefit plan - gratuity schemo
The KPIT Board operates an funded gratuity scheme for all its permanent employees. The scheme defines an amount of benefit that an
employee will recoive on retirement subject to minimum qualifying period of service under the scheme. The amount of ben6llt obligation
is usually depondent on one or more factors such as years of service and salary.

Provision is based on the actuarial valuation of the scheme carried out as at June 30, 2022 using the Projected Unit Credit ft4ethod in
accordance with IAS-19 "Employee Beneflts". The remeasurement gains / losses as per acluarial valuation done at flnancial year end
are recognized immediately in other comprehensive income and all other expenses are recognized in accordance with IAS 19
"Employee Benefits'in the statement of income and expenditure.
ln the previous years, the KPIT Board has not conducted actuarial valuation of staff gratuity liability because management was
conlident lhat the liability calculatod under actuadal valuation would not differ significantly from its current molhod of gratuity provision
calculation.

3.E

3.4

-rfr
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3.10 Financial lnstrumonts
Financial instruments are any contracts that give rise to a financial asset of one entity and a financial liability or equity instrument of
another entity. The financial instruments include nonterivative and derivative flnancial inskumonts. Assets or liabilities that are nol
contractual in nature and that are created as a rcsult of statutory requirem€nts imposed by the Govemment arg not the llnancial
instrum€nts of the KPIT 8oard.

Recog n ltlo n a n d de recog n I tl o n
Financial assets and financial liabilities are recognized when the KPIT Board becomes a party to the contractual provisiohs of the
tlnancial instrument. Regular way purchases and sales of flnancial assets are recognized on trade date. belng the date on which the
group commits to purchase or sell the asset. Financial assets are derecognized when the cont.actual rights lo the cash flows from the
financial asset expire, or when the financial asset and substantially all the risks and rewards are transtened. A financial liability is

derecognized when it is extinguished, discharged, cancelled or expires.

Classillcation of linarcra, assots
Financial assets aro tndo and othor receivables, security deposits and cash and bank balances.
The classlfication depends on the entity's business model for managing the flnancial assets and the contractual terms of the cash
flows. Financial assets, other than those designated and effective as hedging inskuments, are classitied into the following
measuroment categories:
- those to be measured at amortized cost: and
- those to be measured subsequently at fair value through profit or loss (FWPL)
- those to be measured subsequently at fair value through otter comprehensive income (FVTOCI)

ln the period presented the KPIT Board does not have any financial assets categorized as FVTOCI.

All income and expenses relating to financial assets that are recognized in profit or loss are presented within finance costs, other
income.

lnitial ,neasurcment of financial assets
All financial assets are initially measured at fair value plus, in the case of a flnancial asset not at fair value through profit or loss
(FVTPL), transaction costs that are directly attributable lo the acquisition of the flnancial asset. Transaction cosls of financial assets
cani€d at FVTPL are €xpensed in profit or loss.

Financial assels with embedded derjvatives are considered in their entirety when determining whether their cash flows are solely
payment of principal and interest.

Subsequent mersurement ol financial assets
F,rarclal assets al amoftized cos! Financial assets held for the collection of contractual cash flows that are solely payments of
principal and interest are measured at amortized cosl, provided that they are not allocated to a hedge. lntorost income from these
financial assots is rscognized in the financial result using the etfective interest m6thod. Discounting is omitted where the offect of
discounting ls immaterial. All gains or losses resulting lrom derecognition, impairment losses, or currency translation are recognized

directly in prolit or loss. lmpairmenl losses represeht probability-weighted estimates of credit losses. They are calculated on the basis of
the best available information and the time value of money. Reversals are carried out if the reasons for the impairment losses no longer
apply. Financial assets measured at amortized cost include cash and cash equivalent, loan and advances, deposits, trade receivables,
and other current operating receivables. ln principle, the amortized cost in the case of current receivables conesponds to the nominal
value or the redemption amount.

Financial assets at fair value through proflt or loss (FVTPL) - Financial assets not meeting the crit€ria lor the categories at amortized

cost or fair value through other comprehensive income (FWOCI) are measured at fair value through prolit or loss. Further, irresp€ctive
of business model financial assets whose contractual cash flows are not solely payments of principal and interest are accounted for at
FVTPL. All derivative financial instruments fall into lhis category, except lor those designated and effective as hedging instruments, for
which the hedge accounting requirements apply. The category also contains an equity investment. The KPIT Board accounts lor the
investrnent at FWPL and did not make the irrevocable election to account for the investment in equity instruments and listed equity
securities at fair value through other comprehensive income (FVTOCI).

The fair value was determined in line with the requirements oI IFRS 9, which does not allow for measurement at cost. Assets in this
category are measured at fair value with gains or losses recognized in profit or loss in tho period in which they are incurred. The fair
values of flnancial assets in this category are determined by reference to active market transactions or using a valuation technique
where no active market exists.

M

3.9 Taxatlon

Culront
ln accordanco with seclion '100C of the lncome Tax Ordinance, 2001 (the Ordinance), the KPIT Board is allowed a iax credit equal to
one hundred percent of the tax payable, including minimum tax and flnal tax payable, under any of the provisiohs of the Ordinance,
subject to conditions as outlined in section '100C. Accordingly, no provision for tax has been recognized in the financial statements of
the KPIT Board.

Doforlod
No provision for defened tax has been incorporated in the flnancial statements since the tax liability of KPIT Board does not aise as a
consequonce of tax credits allowed under the relevant provisions of the lncome Tax Ordinance, 2001.



lmpaiment of llnanclal asseas
IFRS 9's impairmont requirements uso more forward-looking information to recognize expected credit losses - tho ,expected credit loss
(ECL) model'. The KPIT Board assesses on a forward-looking basis the expected credit losses associated wjth its loan and other debt-
type instruments carried at amortized cost and FVTOCI as per IFRS-g impairment requarements. The impairment methodology applied
depends on whether lhere has been a significant increase in credil risk. The KPIT Board considers a broader range of information
when assessing credit risk and measuring expected credit losses, including past events, current conditions, reasonable and
supportable forecasts that affect the expected coltectability of the future cash flows of the instrument.
ln applying this forward-looking approach, a distinction is made between:
Stage 1: financial instruments that have not deteriorated signiflcantly in credit quality since initial recognition or that have

low credit risk:
Stage 2: financial instruments that have deteriorated significantly in credit quallty since initial recognition and whose credit

risk is not low;
Stage 3: financial assets that have objective evidence of impairment at the reporling date;

'12-month expected credit losses'are recognized for the first category while 'lifetime expected credit losses' are recognized for the
second category. Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over the
expected life of the financial instrument.

Classitication and measurement of financiat liabilities
Financial liabilities are initially measurcd at fair value, and, where applicable, adjusted for transaction costs unless the KplT Board
designated a financial liability at fair value through proflt or loss. Subsequently, linancial liabilities are measured at amortized cost using
the effective interest method except for derivatives and flnancial liabilities designated at FWPL, which are canied subsequenfly at fa;
value with gains or losses recognized in profit or loss. ln principle, the amortized cost in the case of cunent flnancial liabilitjes
conesponds to the nominal value o. the redemplion amount.

All intereslrelated charges ahd, if applicable, changes in an instrument's fair value that are reported in profit or loss are included within
finance costs or Unance income.

Financial instruments are any contracts that give rise to a financial asset of one entity and a financial liability or equity instrument of
another entity. The financial insbuments include non-derivative and derivative financial instruments. Assets or liabllities that are not
contractual in nature and that are created as a result of statutory requirements imposed by the Govemment are not the flnancial
instruments oI the KPIT Board.

Off setting of financial assels and financial liabilities
A financial asset and financial liability is ofl set and the net amount is reported in the statement of financial position if the KplT Board
has a legally enforceable right to set off the recognized amounts and intends either to settle on a net basis or to realize the asset and
settle the liability simultaneously.

,rfr

IC]YBEN PAXHTUI'IOIWA IIIFO AT'O TECH OLOGY BOARD
RIVITED f,OTEt TO FIXAXGIAL TTATEHEI'T!
FOR THE YETN ETDED 30 JUIIE 2OZ2



ErylEIt t toftu Erw ll{FoRrallor TEGllLoLocY loriD
REVIICD I'OTE TO FII{A'IGIAL 

'"ATEf,EI'ItFORT E YEAR Ei'DED 
'O 

JUI'E 2OI2

4 PROPERTY, PLANT AND EOUIPMENT

4.1 Operating Fixed Assets

Operaling Fixed Assets
Capilalwork in progress

2022
Rupeos

't ,073,554,592
3,345,532

2021
Rupces
59,943,699

411

1.076,900,12,t 59,943.699

Electric
applianc€s

Computer and
lT equipment

Communication
equipment

Office
equipment

Generator
Right of use of

Total

_____{Rupees

a,117,710
242,421

18,020,977 23,960,196 3,608,299 6,788,691

995,651 2,935,500 405,880
12.303.714 12.544.468

15.248.123
85,344,051
19,867,575

- 8.400,131

946,750,000 s90,030
19,016,628

3,179,590
26,895,696

3,018,561

12,303,?10 12,544.468
1,231,100

15,244,123
M,613,844

105,211.626
1,039,383,125

3.608.299 7.194.571

945,750.000 8,990,',161 22,195,218 29,914,257 3,60E,299 7,194,57',1 13,534,810 12,544,45E 99,861,968 4,144,594,751

DEPRECIATION

Balance as at 01 July 2020
Charged during the year
Balance as al 30 June 2021

Charged during the year

Balanco as at 30 June 2022

Written down v.lue as al 30 June 2022

Writlen down value as at 30 June 2021

Rate ol depreciation

4.2 Capltalwork ln progress
Opening balance
Additions during the year

2,563.801
838,487

7,265,492
3,398,045

9,319,35s
2.5 t3,092

29,a3a,532
15,429,395

3,402,288
7U,411

10,663,537
2,823,4',t7

11.832,447
2,373,229

't,550,163

304.720
2,643,739

682.626

4,8U,253
1,262,963

5,338,213
1,080,939

4,953,287
16,455,927

45,267,927
25,772,232

4.186,699 13,486,954 14,205,676 1,858,883 3,326,365 6,147,215 6,419,152 21,409,214 7',1,040,159

75 000 80 462 8 709 15 708 581 749 66 206 7 594 6 316 7 753 1,073,554,592

8,353,091 15.063,249 2,058,136 4 7,206,255 10,294,836 59,943,699

o% 15% 30% 15% 15% 15% 15% 15%

Board for the eslablishmenl of tt\o projects:

2022
Rup€es

2021
Rupees

4.2_1 Capitatwork in progress represenls lhe construction of tho Project Management Unil Oflice at Pakistan DigitalCity, Haripur on land as mentioned above in the note 4.1.1

COST
Balance as at 01 July 2020

Additions during lhe year

Balance as at 30 June 2021

Addilions during lhe y€ar

Balence as at 30 June 2022

4.1
4.2

1,186,964 1.86'1,473 3,574,926 4,066,521
363,193 7a2,266 1,309,327 1,271,692 4,953,247

3,345,532 -
3,345,532
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30Jun-22 30Jun-21

5 INTANGIBLE ASSETS
Software
Cost
Opening balance
Additions during the year
Closing balance

Amortization
Opening balance
Charge for the year
Closing balance

Written down value as at

6 SECURITY DEPOSITS
Security deposits

6.1 This represents the security deposits for rental agreements

7 TAX RECOVERABLE

ADVANCES
To employees
- against salary - considered good
- against operational expenses
Advance for vehicles
Security Deposit

Nole

5.1

5.2

6.1

7.1

8.1

30,343
11,667

18,676
11,667

(Rupees)

1 16,665 116,665

116,665 116,665

42,0',t0 30,343

74,655 86,323

5.1 lt includes QuickBooks, as an accounting and financial management software used for bookkeeping, invoicing,
and financial reporting.

5.2 lntangible assets are amortized over their estimated useful life of 1O years.

1,583,624

2,328,560 669,275

2,000,813
381,556

7.1 This amount includes Rs.1,659,285 (2021: Nil) withholding tax deducted from KPITB against fees charged under
the MDTF (note 12.2).

8

3,090,309
1,414,610

23,886,000
718,415

29,109,334 2,382,369

8.1
8.2

This includes interest free advances provided to employees in accordance with KPITB's policy.
This represents advances to suppliers for the acquisition of vehicles as per the following details:
Honda Mardan (Pvt) Ltd 10,236,000
Suzuki Mardan Motors 4,660,000
Ghandhara lndustries (Pvt) Ltd 8,990,000

23,886,000
8.3 This represent amount given as security to Pakistan State Oil for issuance of fleet cards for office vehicles

,-re

(Rupees)

1,583,624

8.2
8.3
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30Jun-22 30Jun-21
Note

9.1

(Rupees) (Rupees)

9 OTHER RECEIVABLES
Rent
Employees
Broadband
Power (electricity/ sui-gas)
Receivables from Pakistan Centre for Philanthropy

4,273.968
92,275

72',t,882
1,961 ,868

195,200
7,245,193 5,488,819

9.1 These represent subsidies receivable from lT Park Companies, as KPITB pays full rent, broad band and utility
bills of lT Park as a whole and then recovery is made from these companies in proportion to their respective
contracts as follows:
- Up to 18 months, KPITB provides 80% subsidy, and 20% recovery is made.
- For 18 to 36 monlhs, 50o/o subsidy and 50% recovery is made.
- While for 36 to 54 months, 20% subsidy is provided and 80% recovery is made.

10 BANK BALANCES
Cash at bank- deposit accounts 10.1 8,556,878 147,371,454

'10.'l These carry interest rates ranging betvveen 7% lo 12.25% ( 2021: 6.15% to 10.6%) per annum. Further, an
amount of Rs. 31,238,635 kept with Bank of Khyber (2021: 26,809 206) against gratuity has been net-off with
gratuity payable (Rs.29,778,056), hence removed from the current year bank balance.

,rre

3,185,127
92,27 5

880,171
't,331,246

9.1

9.1
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11

11.1

OEFINED BENEFIT GRATUITY PLAN

General doscription

As mentioned in Note 3.8, the Eoard ope.ates an funded gratuity plan for all ol its permanent employees. An annual provision
has been made on the basis of an actuarial valuation to cover obligation under tho scheme for all eligiblo employees.

Prlnclpal actuarial a3sumptions

The latest actua.ial valuation of Board's deflned beneflt plan based on the Projected Unit Credit Method was carried out as at
30 Jtne 2022. Actuarial gains/(losses) arising during the year are recognized in Other Compr€hensiv€ lncomo (OCl) in
accordance with IAS-19 (Revised 2011). . The significant assumptions used in th6 valuation ar€ as follows:

- Discount rate of 13.50% per annum to determine defined beneflt obligation and 10.25% to determin€ detined benefit cost.
- Expected increase in salary levels of 12.5070 per annum to determine defined benolit obligations and 9.25% to dotermino
deflned benefit cost
Amounts rccoghlzed in the Statement of Financial Position

11.2

't't.3

11.5
11.7

29,778,056
(31,238,635)

2022
Rupees

2021
Rupees

26,809,206Present value of dellnod bonefit obligation
Fair Value of Plan Assots
Benefits payables
Net Defined Benellt Liability/(Asset) as of end of year

Net Dofined Benefit Liability lAsset) reconciliation
Net Deflned Benefit Liability (Asset) at ond of prior year
Defined Benofit Cost included in P&L
Total re-moasurements included in OCI
Contribution
Benefit payment from employer
Net Defined Benefit Liability (Asset)as of end of year

Movemont in lhe prosent value of definsd benefit obllgatlon:

Present value of defined beneflt obligation al beginning of the year
Cunent service cosl
lnterest cost
Benefit payment from employer
Re-measurements gains (recognized in other comprehensive income)

Movomont in tho fair valuo of plan assot:
Fair Value of Plan Assets at the beginning of the year

lnterost lncome
Employer Contributions
Beneflt payments from Plan
Re-measurement gains (recognized an other comprehensive income)
Fair Valus of Plan Assets at end of year

Plan Asset
Cash at Bank

Amount charged to dofinod bonefit plan in the profit and loss accounl:

Cunent service cost
lntorest cost on obligation
lnteres income on plan assots

6,747,484
2,724.685

(1,129,507)

(1,460,s79) 25.809.206

't1.4

11.5

11.6

11.7

11.8

'11.8.1 Composltlon of Plan Assots
Bond
Equity
Cash at bank /Oeposits

Other assets
Total

26,809.206
8,382,663

(6,813,093)
(29,839,355)

16.637.808
11,651,931

(1,480,533)
(1,460,579) 26,809,206

2021
Rupees

26,809,206
6,787,484
2,724,685

(453,820)
(6,089,499)

16,637,808
11.651.931

29,778,056 _______4,q994q-6

11.651,931

1'1,651,931

1 ,129,507
29,839,355

(453,820)
723,593

_____!ll!!,q!5

31,238,635
31,238,635

0./.

100%
00/.

100%

2022
Rupeos

(1,480,533)

______!,3!?r9L
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30Jun-22 30Jun-2'l

't2.1 1'.t,441,753
36,534,255 11,441,753

The World Bank support ended on June 30, 2022. Since then, the Workaround component has been sustained
through its internally generated funds. lnitially, the per-seat charges for the Workaround facility were set at $55 per
seat per month for the first year. Thereafter, each company was charged as per the actual cost, excluding HR
expenses.

12.2 This includes the tax amount of Rs. 1 ,659,285 (refer to note 7)

13 LEASE LIABILITY 30Jun-22 30Jun-21

12 MULTI DONORTRUST FUND (MDTF)
Balance at the beginning of the year
Fees received from lT Companies and BPOS
Balance at the end of the year

Opening balance as at 01 July 2021

Additions
Finance cost
Payments made during the year
Closing balance as at 30 June 2022

Current portion of lease liabilities
Non-currenl portion of lease liabilities

Maturity analysis of lease liabilities:

Not later than one year
Later than one year but not later than flve years

14 ACCRUED EXPENSES AND OTHER LIABILITIES
Salaries payable

Rent payable
Withholding tax payable

Sales tax payable - FBR
Sales tax payable - KPRA
Subsidies payable

Other payables
MDTF security payable
Stamp duty payable

Oisable person rehabilitation payable

Nole

18

(Rupees) (Rupees)

11,441,753
25,092,502

(Rupees)
1 1,079,063

84,6'13,843

6,478,950
(20,244,399)

(Rupees)
15,248,'124

1,035,441

(5,2O4,502\

81,927,457 11,079,063

24,313,389
57,6'14,068

5,041 ,477
6,037,586

't't,079,063

Financial
charges

allocated to
future periods

2022

Present value
of minimum

lease payments

PKR

26,774,984
66,738,499

8,499,181
9,124,43'l

24,313,389
57,614,068

93,513,483 17,623,612 E',1,927,457

TheKhyberPakhtunkhwalnformationTechnologyeo
accommodale its office, two lT Parks, and three properties for the Durshal Project. These leases are maturing
between 1-July-2021 to 30-June-2026 and their present value has been computed using incremental borrowing
rates ranging from gYo to 17.53o/o per annum (2022,8o/. per annum).

30Jun-22 30\run-21
(Rupees)

1 ,071
303,999

34,461
9,415
5,621

13,629,299
28,234,898

2,O40,579
406

20,440

(Rupees)
1,068

303,999
104,587

4,992
21,255

6,332,469
21,235,848

2,168,349
39,2'18

44,280,189 30,2',11,785

.rfr

12.1 fhe Digital Jobs in Khyber Pakhtunkhwa project was funded by the Multi-Donor Trust Fund (MDTF) and
administered by the World Bank until June 30, 2022. One of the key components of the project, Workaround,
generated revenue through the allocation oI seats to various BPO and lT companies. The revenue from this
component is accumulated at the KPITB Head Ofllce and is utilized as sustainability funds after the termination of
MDTF support.

Minimum lease
payments

41,927,457
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30Jun-22 30Jun-21
Nole

19.1

(Rupees) (Rupees)

15 RESTRICTEO GRANT. KP FINANCE DEPARTMENT
Balance at the beginning of the year
Grant received from Finance Department, KPK

Grant realized during the year
Balance at the end of the year

16 CONTINGENCIES AND COMMITMENTS
There were no contingencies during the period(2021: Nil)

Capital commitment

17 OTHER INCOME
Other lncome
Profit on deposit accounts
Subsidy recovery

48,768,020
150,000,000

(198,768,020)
316,000,000

(267 ,231,980)
48,768,020

634,574
10,208,259
10,951,223

3,754,756

21,794,056 3,754,756

18 FINANCE COST
Finance cost on the lease rentals 6,478,950 1,035.441

6,478,950 1,035,/141

19 ADMINISTRATIVEEXPENSES
Salaries, wages and other benefits
Legal and professional fee
Audit and professional Fee

Consultancy charges
Depreciation
Amortization
Bank charges

20 MARKETING EXPENSES
Advertisement charges
Entertainment charges

21 OPERATIONALEXPENSES
Travelling allowance
office expenses
Repair and maintenance expense
Printing and stationary
Utilities expense
Pool budget
Honorarium

116,4'12,54'l
1,466,143

495,000
2,435,100

25,772,232
11,667

6,416

102,968,668
33,857

15,429,395
11,667

11,522
146,599,099 118,455,'r09

19.1 Salaries, wages and other benefits includes gratuity expenses amounting to Rs. 9,5'12,169 (2021: Rs.

11 ,651 ,931 ).

't17,209

453,066
108,133
377 ,601

570,275 485,734

2,253,778

2,570,598
419,1 '1 3

3,128,683
1,450,652

145,000

3,463,585
5,6'11

3,652,310
450,445

3,505,088
1,467 ,645

20,000
9,967,824't2,564,684

r-@

5,882,322
5,882,322
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30Jun-22 30Jun-21
Note

22.1

23.1

23.2

23.4
23.5
23.6
23.7
23.8
23.9

23.10

23.11

10,624,396
5,954,915
6,386,125
1,483,436

17 ,302

22 IT PARK SUBSIDIES
lT park rent expenses
Broad band connectivity expenses
Power subsidy
lT park expenses
lT Parks

22.1 Recovery against Subsidies
Rent recovery
Broad band
Power subsidy

23 OTHER PROGRAMMES EXPENDITURE
Funded by KP Finance Department:
Durshal

Private incubators collaboration program
Public incubators collaboration program
KP cyber emergency & response center
Support and maintenance-KP web porlal

Establishment of Pakistan Digital City-Haripur
lnternship cost
Youth employment programme
Eariy age program phase I & ll
Establishments of software technology park

ICT Facilitation Center
KP Super App

Funded by Annual Development Program (ADP):

ADP- Early age programming (EAP)

ADP- DSU

AOP- Pilot Citizen facilitation center Peshawar

24,466,174 2',t,761,755

22.1.',|

22.1.1 These represent rent, utilities/broad band subsidies recovered from lT Park Companies and lT Park Subsidies
expenses has been netted-off against lhis amount in the previous year. However in the cunent year these are
charged to other income.

35,569,257
8,929,007

11,324,098
6,646,200
2,025,730
8,996,838
6,638,462

't 1,056,604
19,720,469

113,133,454 1'10,906,665

23,906,863 35,143,621
137,040,317 146,050,286

28,767,504

2,414,743

(Rupees) (Rupees)

'12,608,657

4,225,158
3,581,244
1,346,696

2,454,403
202,468
448.747-----3;iIsFiE-

33,320,879
5,394,674

16,544,027
1,796,485
4,489,783
4,608,554

17,053,361

16,509,482
12.143,427

538,782
728,790

5,210

3,590,600

3,973,500

5,111,207

-rr,e



Amortized
cost

Fair value
Fatr valuethrough throuoh oclprofiUloss

.-.-.---.-.-. Rs .-----.---As at June 30, 2022

Financial Assets

Non.current financial assets
Security deposits

Current fi nancial assets
Other receivables

Cash and Bank balances

Financial Liabilities

Non-curr€nt financial liabilities
Security payable- lT park com
Lease liabilities

1,583,624

7 ,245,193

8,556,878

Total

7,245,193

8,556,878

1,244,827
57,614,068

___in_fi2ilg_

1,583,624

5,488,819

147 ,37',t,454

Current fi nancial liabilities
Accrued and Other Liabilities
Lease liabilities

44,230,692
24,313,389

127,402,976

As at June 30, 2021

Financial Assets

Non-current financial assets
Security deposits

Current assets financial assets
Other receivables

Cash and Bank balances

1,583,624

5,488,819

147,371,454

__131143j81_ __t!t14!N_

XHYBER PAX}ITUIIrc A ITIFOR ATIOf, TECHXOLOGY BOAiD
REYITED OTEt TO FII{AI{CIAL STATE EXT!
FOR. THE YEIR E DED t|t JU]IE 2OZI

24 FINANCIAL RISK MANAGEMENT
KPIT Board has exposure to the following risks from its use of financial instruments:
- Credit risk
- Liquidity risk
- Market risk
This note represents information about KPIT Board's exposure to each of the above risks and KPIT Board's
objectives, policies and processes for measuring and managing risk. Further quantitative disclosures are included
throughout these fi nancial statements.
The Board of Directors has overall responsibility for the establishment and oversight of KPIT Board's risk
management framework. The Board is responsible for developing and monitoring the KPIT Board's risk
KPIT Board's risk management policies are established to identify and analfze the risks faced by KPIT Board, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and KPIT Board's activities. KPIT Board,
through its training and management standards and procedures, aims to develop a disciplined and constructive
control environment in which all employees understand their roles and responsibilities.
The Board of Directors of KPIT Board oversees how management monitors compliance with KPIT Board's risk

management policies and procedures, and reviews the adequacy of the risk management framework in relation to

the risks faced by KPIT Board.

24.1 Calegotlzalion of Financial Assets and Liabilities
The carrying amounts of all financial assets and liabilities reflected in the financial statements approximate their tair
values.

'1,583,624

____l-zl!!,99!_ ______1rl!!,99!_

1,244,827
57,614,068

44.230.692
24,313,389
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Financial Liabilities

Non-current financial liabilities
Security payable- lT park com
Lease liabilities

Current tinancial liabilities
Accrued and Other Liabilities
Lease liabilities

1,326,859
6,037,586

30,080,951
5,041,477

1,326,859
6,037,586

30,080,951
5.O41,477

24.2

42,486,873

Credit risk
Credit risk is the risk of tlnancial loss if a counterparty to a financial instrument fails to meet its contractual
obligations. KPIT Board's credit risk is primarily attributable to short term investments, advances to employees, other
receivables and bank balances. The managemenl believes that KPIT Board is not exposed to major concentration of
credit risk as the exposure is spread over a number of counter parties which are mainly banks with reasonable high
credit ratings. The carrying amount of financial assets represents the maximum credit exposure at the reporting date

2022 2021
Rupees Rupees

Security deposits
Other receivables
Bank balances

Break up of type of counter parties was as follows

Banking companies
Others

Other receivables

Counterparties without external credit ratings
Others

Bank balances
Bank of Khyber

Bank Alfalah

Sindh Bank

Allied bank limited

1,583,624
7,245,193
8 556 878

________1_2,9!!f9!,

1,583,624
5,488,819

147 ,371,454
154,443,897

8,556,878
a,828,817

147 ,37',l ,454
7,072,443

________12,9!589!. _____13!&N_
Geographically there is no concentration of credit risk. KPIT Board does not have any trade receivable. Based on
past experience, the management believes that no impairment allowance is necessary in respect of its financial

24.2.1 Credit quality of Financial assets
The credit quality of the KPIT Board's financial assets have been assessed below by reference to external credit
rating of counterparties determined by the Pakistan Credit Rating Agency Limited (PACRA) and VIS Credit Rating
Company Limited (formerly JCR - VIS). The counterparties for which exlernal credit ratings were not available have
been assessed by reference to internal credit ratings determined based on their historical informalion for any default
in meeting oblagations.

Rating
2022

Rupees
2021

Rupees

8,828,817

32,707,339
543

7,064,038
23,594

7,O72,443

37 ,877 ,515
543

109,469,803
23,594

-rfr

42,486,873

unrated
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24.3 Liquidity dsk

Liquidity risk is the risk that KPIT Board will not be able to meet its flnancial obligations as they fall due. KPIT Board's
approach to manage liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities
when they fall due. The management believes that at the moment there is insignificant risk that KPIT Board will have
ditficulty in meeting its flnancial obligations as sufficient funds are available with KPIT Board. Carrying amount of
KPIT Board's financial liabilities approximate the estimated contractual cash outflows which are due within one year
of the balance sheet dale-

Carrying
amount

Contractual
cash flows

Within
one year

30 June 2022

Accrued expenses and other liabilities

Lease liabilities

Effect on profit for the year

lncrease

Decrease

126,158,149 137 744,175

44,230,692
81,927 ,457

(44,230,692)
(93,513,483)

\44,230,692)
(26,77 4,984\ (66,738,499)

1,005 676 66,738 499

30,080,951

11,079,063

(30,080,951)
(12 ,022 ,399)

(30,080,951)
(5,724,952\ (6,297,447\

24.4

24.5

24.6

41 160 014 42 103 350 805 903 6 297 447

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier, or at
signillcantly different amounts.

Market risk
Market risk is the risk that the value of the flnancial inslrument may fluctuate as a result of changes in market
interest rates or the market price due to change in credit rating of the issuer or the instrument, change in market
sentiments, speculative activities, supply and demand of securities and liquidity in lhe market. KPIT Board is not
signiUcantly exposed to market risk.

Currency risk
KPIT Board is not significantly exposed to currency risk.

lnterest rate
The interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The interest rate exposure arises from short term investments and
short term deposits with banks. At the balance sheet date the interest rate risk profile of the KPIT Board's interest
bearing financial instruments is:

Carrying amount
2022 2021

Rupees Rupees

Financial assets
Bank balances ________$!9,q4_ ____147_il1_Ay_

Fair value sensitivity analysis for fixed rate instruments
KPIT Board does not hold any financial asset at fair value through profit and loss. Therefore a change in interest rate

at reporting date would not affect income and expenditure account of KPIT Board.

Cash flow s€nsitivity analysis for variable rate instruments
At reporting date, if the interest rate fluctuates by 5% with all the other variables remain constant, pre-tax profit would

have been higher/lower by amount shown below.

2022
Rupees

2021
Rupees

427 ,U4 _______2.99!.!Z!_

____--L3!!EZ3_844

One to fiv6
years

Accrued expenses and other liabilities
Lease liabilities

30 June 2021

-,r,te
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24.7 Fair value of financial assets and liabilities

Fair value versus carrying amounts
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement dale.
Underlying the deflnition of fair value is the presumption that KPIT Board is a going concem and there is no intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.
A financial lnstrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from an exchange dealer, broker, industry group, pricing service or regulatory agency, and those prices represent
actual and regularly occurring market transactions on an arm's length basis.
IFRS 13 'Fair Value Measurement' requires the KPIT Eoard to classify fair value measurements and fair value
hierarchy that reflects the significance of the inputs used in making the measurements of fair value hierarchy has the
following levels:
- Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities\
- Level 2: lnputs other than quoted prices included wilhin level 1 that are observable for the asset or liability either
directly that is, derived from prices.
- Level 3: lnputs for the asset or liability that are not based on observable market data (that is, unadjusted) inputs.
Transfer between levels of the fair value hierarchy are recognized at the end of the reporting period during which the
changes have occurred.

Level 1 Level 2 Level 3

Rupees Rupees
June 30,2021
Assets carried at fair value
June 30,2022
Assets carried at fair value

The carrying values of financial assets and liabilities reflected in financial statements approximate their respective
fair values

riilrG-

,-re
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23.1 Durshal (meaning "gateway" in Pashto) is a flagship project of KPITB that aims to provide Technology-Based
entrepreneurship in Khyber Pakhtunkhwa. Durshal expedite many startups to revolutionize into flourished
businesses. Durshal Project envisions the digital transformation of Khyber Pakhtunkhwa by establishing a network
of starlup incubators and community spaces to facilitate the youth of Khyber Pakhtunkhwa with tech opportunities
to empower them with kaining and enable them to get creative with innovative ideas and launch new businesses.

23.2 ln order to effectively contribute to the digital transformation of the province and develop an enabling environment
for entrepreneurship, KPIT Board has collaborated with existing market players such as private incubation
centers, private academic institutes, and co-working spaces in three (03) dlfferent locations across lhe province.
The private incubators collaboration program is a two (2) tiered program that offers (1) lncubation and (2)
Acceleration. The program is built around the concept of efficient utilization of existing resources and expertise of
reputable market players through a sustainable partnership for the benefit of the local tech community. The aim is
to produce successful businesses that can commercialize technologies, create jobs, and strengthen local
economies.

23.3 ln order to effectively contribute to the digital transformation of the province and develop an enabling environment
for entrepreneurship, KPITB has collaborated with existing market players such as the incubation centers/facilities
of Public sector Universities/institutions at three (03) different locations across the province. The Public
Universities incubators collaboration program is built around the concept of efflcient utilization of existing
resources and expertise of reputable market players through a sustainable partnership for the benefit of the local
tech community. The aim is to produce successful businesses that can commercialize technologies, create jobs,

and strengthen local economies. Globally, a great percentage of start-ups fail due to either of the following
reasons:
. Constraint of initial investment
. Unavailability of free/low cost guidance
. Lack of knowledge about current market trends
. Lack of technical expertise.
Exisling incubation centers of Public Sector Universities provide an array of business support resources and
services in lhe form of the Durshal: Young Entrepreneur Support Program. Ranging from business assistance that
comes in the form of management guidance, technical assistance, and consulting tailored for young
entrepreneurs to provision of facilities and facility-based services such as space, shared business services,
equipment, technology support services, and assistance in obtaining financing necessary for groMh.

23.4 KPITB has established KP Cyber Emergency and Response Center (CERC) which aims to build capacity by
leveraging expertise and skills in domains of cyber security. KP CERC is actively training skilled human resources
to contribute towards empowering the government departments across KP along with industry by providing

advisory in the cyber and information security area. lt is empowering the government departments of KP with
technology support by establishing and leading the Cybersecurity framework for the province along with establish
Security Operation Centre (SoC), Cyber Emergency Response Team (CERT) and guidelines for Cyber
Emergency lncidence Response.

23.5 lnitially, the project was deployed and operationalized by the Directorate of lnformation Technology KP. However,

after the merger to Directorate of lT with KPITB, the web-portal project of KPITB initiated in January, 201.7 and
ending in June, 2023 aims to provide the valid and updated information of the services of government bodies to
the masses.

23.6 KPITB has commenced a project .Establishment of Pakistan Digital City at Haripur' which has been initially
planned over an area of 86 kanals-9 marlas of land at Batrasi near Khanpur lnterchange, Haripur, Khyber

Pakhtunkhwa and will be scaled up in future. The Pakistan Digital City will host the ICT companies including some
of the biggest names in the ICT industry. The aim of establishing the Digital City is to facilitate lT industry, promote

business of the ICT and software companies, encourage innovations and entrepreneurship and to capitalize on

the immense job creation potential of lCTs.

23.7 With a view to bridge the gap between academia and industry, KPITB'S lnternational Digital lnternship Program
provides on-site and hands-on expertise to the lT graduates to nurture their skills and prepare them as per the

industry requirement. M
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23,8 KP Youth Employment Program aims to empower 40,000 un-employed/ under-emptoyed youth in the province by
providing a range of basic, intermediate and advance level skills in lT and linking them with employment
opportunities. This will create a larger base of lT workers in the province, who can be tapped as the market
develops. The program aims to reduce the industry academia skills gap by providing short courses that enhance
employability in a changing economy.

23.9 A survey was conducted in yea( 2016-2017 , while initiating Early Age Program (Phase-l/ll) which revealed '1,600

Computer Labs were established in various government schools across the province however, these labs were of
no use. The survey also revealed that no computer course or the subject had been taught to the school kids in this
digital acclaimed arena and thus, in the situation KPITB had started early age programming in year 2017 initially in
60 schools to extend extensive knowledge of computer programming and languages from Classes Vl to Vlll. lt is
worth adding that there are four components of the program (i) teaching of programming concepts and computer
course curriculum (ii) hands-on-expertise in programming tools - code, org-scratch (iii) development of mobile
apps (iv) launching and publishing mobile apps and marketing plans.

23.10 Under the Digital Governance initiative, the Khyber Pakhtunkhwa lnformat:on Technology board has established a
DSU under the governance oI the chief minister secretariat with the vision of transforming govemance through the
use of ICT enables solutions. The DSU serves as a foundation for transforming governmenl processes and help
improve public service delivery through informed decision making. The DSU primarily act as the digital
transformation arm for implementing the digital policy of the province directly working to support the chief
executive of the province for championing the change management under the digital transformation-

23.11 Rs. 26,019,963 (202'l: Rs. 35,344,343) were received for the Annual Development Program (ADP), out ol which
Rs. 23,906,863 (2021 : Rs. 35,143,621) were expensed for the purpose of sub- programs and remaining amount of
Rs. 2,113,100 (202'l: Rs. 200,722) was capitalized for purpose of appliances purchased for ADP-DSU project.

,rrrt
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25 NUMBER OF EMPLOYEES
The total number of employees at year end werc 72 (2021:70) and the average number of employees during the year
wete 72 (2O21i 70],.

26 RELATED PARTY TRANSACTIONS
The related parties comprise Managing Directors, Executives of the Board and the Government Departments providing the
grants.
The aggregate amounts charged in these financial statements lor the year in respect of remuneration including benefits
applicable to Managing Director and Executives of the Board, are given below:

2022

Salary
House Rent

8,470,000
3,780,000

8,470,000
3,780,000

12,250,000 12,250,000

Number of Persons

Salary
House Rent

Number of Persons

The details of grants received from the related parties is provided below
(ln Rupees)

- KP Finance
- Annual Development Program (AOP)
- l\rulti Donor Trust Fund (MDTF)

,1
1

2021

I,184,444
3,858,750

9,184,444
3,858,750

13,043,194 13,043,194

1

2022 2021
150,000,000
26,019,963
25,092,502

316,000,000
35,344,343
11,441 ,7 53

27 GENERAL
Figures in these financial statements have been rounded otf to the nearest Rupees

28 REVISION IN THE FINANCIAL STATEMENTS ISSUED PREVIOUSLY
The llnancial statements for the year ended 30 June 2022 werc approved by the Board of Directors for issuance on 22
January 2024 on which the independent auditors issued their unqualified audit report as of the same date. Subsequently,
management has noted the issues relating to the non-recognition of land transferred to the Ministry of Science &
Technology from the Government of KP departments and which is further made available for use to KPIT Board,
however, the legal ownership of these land are not transferred to KPIT Board. ln addition, the leases relating to the
Durshal project and lT Parks were not recorded in accordance with the requirements o, the IFRS 16 'Leases'.
Consequently, management has made the following corrections to the financial statements as follows resulting in revision
to the financial statements already issued:

a. As stated in Note 4.1.1 to the financial statements, land measuring 86.45 kanals for the Digital City Haripur project

located in Haripur and 100 kanals for the DESC project located in Mardan have been valued by the Deputy
Commissioners of Haripur and Mardan. These valuations have resulting in recording of land at Rs. 432,250,000 for the
Digital City Haripur and Rs. 5'14,500,000 for the DESC project. This has also resulted in an increase in the equity of the

KPIT Board through recording of the amount of Rs. 946,750,000 in the capital account.

b. As stated in note 13 to the financial statements, long-term non-cancellable leases with maturity up to 30 June 2026
relating to three Durshal properties and two lT Parks have been recognized pursuant to applying IFRS 16 'Leases'.

Resultantly, lease liabilities and right-of-use assets for an amount of Rs. 84,613,844 have been recognized. Depreciation
expense amounting to Rs. 11,514,406 and finance cost for an amount of Rs. 5,795,474 have been recorded as current
year's expenditure with reversal of the rental expense related to above properties amounting to Rs. 14,519,450 with net

impact on the income or expenditure and equity amounting to Rs. '14,519,450.

Managing Director Total

Ma na Direclorn Total
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